Local Improvement District
(LID) Overview




An LID Is...

* A funding mechanism for engineering &

construction of capital improvements




An LID...

e |s governed by the Revised Code of
Washington, Section 87 & other applicable
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Capital Improvements Constructed
by an LID...

 Are engineered, bid & constructed to the KID’s




LID Funding Does Not...

* Include the normal rates and tolls of the KID
for service provided by KID, through the new




Basic LID Phases

1. Pre-petition
2. Petition
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Basic LID Phases (Continued)

/. Construction
8. Final cost accounting & preparation of the

e . =
=

- M

\QC “MNAanN ._D\.f-:,__

B
> =
-

- - . =
ki . h.._-._f-}_: m.:_..——_ﬁ"f --_____,_---—"'Fl-'
Ll '— --—I-'-i',-:l_- . F




LID’s Have the Reputation of Being:

e Difficult to administer




How an LID Becomes a Nightmare

1. The LID participants thought they were getting a
much better system than what was constructed

2. Those opposed to the LID do not get involved, do
not come to the informational meeting and public
hearings thin-kingne-f&ﬁﬁ will kill the LID process -
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How an LID Becomes a Nightmare
(Continued)

4. Itis determined at the construction contract bid
opening that the estimate for the total cost at the
LID formation hearing was too low and the higher
cost kills the project, leaving the LID participants to
pay for engineering and adqlmlstratlon that will
provide them nOthIQg,—:.ﬁhr e L
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Critical Components of a Successful LID

1. The performance & capacity expectations for
the system are clear

2. All proposed LID participants get involved &
understand that not m king written protest
- before or atthe D pu ic hearings implies .
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Critical Components of a Successful LID
(Continued)

4. It is understood the actual project costs, not
the estimate presented at the LID formation

hearing, are what determme the final
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